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’RDCP Capital’ and Sameer Rizvi

Source: https://healthcare-property.com/news/rdcp-acquires-monarch-healthcare-adding-13-freehold-
homes-to-portfolio/
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Research Agenda
Background and tension

▶ Why is privatisation making health-care services worse?

▶ Part of the answer must explain firm behaviour;

▶ Three potential but conflicting explanations:
▶ ”Knavish entrepreneurs” (see Beumol, 1990; Le Grand 2003);
▶ ”High-powered incentives” (see Frant, 1996);
▶ ”Financialisation” (see van der Zwan, 2014).

▶ What best explains the violence of for-profit health-care?
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Methods and data
Analysis of all UK health-care firms, and their directors:
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Methods and data
Analysis of all UK health-care firms, and their balance sheets:

▶ 11.7m million rows of data: assets, debts, equity.

▶ 187k firms; 59k w/ directors; 52k w/ accounts; 7 years/firm
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Analytical approach
How to understand the power of firm incentives

▶ 1: Identify types of firm director (clinicians vs financier);

▶ 2: Compare asset growth by director-type;
▶ Do firms run by financiers accumulate faster?

▶ 3: Compare predictors of firm closure by director-type;
▶ Do financiers close firms in financial distress faster?

▶ 4: Compare quality of care by director-type.
▶ Do firms run by financiers shade on quality?
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Results 1: Who runs health-care companies?
Financiers vs clinicians
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Results 2: How do firms grow over time?
Financiers vs clinicians
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Results 3: How resilient are firms?
Financiers vs clinicians
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Results 4: What quality are firms?
Financiers vs clinicians
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Conclusions

▶ Privatisation of health and care has failed...

▶ ...Not because it failed to attract the ”right kind of
entrepeuner”...

▶ ...But because high-powered incentives stain us all.
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Provocations and thoughts

▶ Clinicians vs...

▶ F*** Nuance...? (Healy, 2017)

▶ What about shareholders?
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